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to be provided by financial institutions - NAD5.9 bn
direct support and NAD2.3 bn off-balance sheet
liabilities .

» First phase stimulus package

» In addition, BoN cut repo rate by 200 basic points and
eased other banking regulations
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 Tax-back loan scheme for employees and self-
employed - NAD1.1 bn (conditions as above)

* Water subsidy - NAD10m
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Borders reopened in September, schools as well, but universities
conduct online lectures.
Curfew from 22h00 to 4h00 remains in place as well as limitation
of public gatherings to 100 persons.

18 May 2021: 51,636 Cases recorded in Namibia with 733 deaths,
413,177 tested - population of 2.5 million. 53,578 persons
vaccinated
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Tax-back loan scheme for non-mining companies - Gov
uarantee of NAD 470m, Interest rate: Prime minus 100
asic points (currently 7%).

Policy relief to borrowers of DBN and Agri Bank

Relaxation of labour regulations: Temporary wage cuts

of 20% to 40% (hardest-hit sectors)
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* SSC implementingagency since it has database
of 43,000 employers and 372,000 employees

» Two purposes: Retain employment, support
individuals who suffered loss of income
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more than 50% (not consistent with labour law
regulation that allows for salary cut of up to
40%)

» Expected to assist 7,900 employers with
65,420 employees
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months, minimum NAD1,000.

* Emergency Income Grant will be deducted if
received

» Funding for 56,000 to 117,000 applicants
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« Loan uptake by businesses and individuals remains to be
seen. Increases debt burden and loan repayments in
future.

Instead of loan applications, deferment of VAT and income
tax payments would be less bureaucratic and would have
immediately eased cash-flow constraints

Contribution holidays to medical aid schemes, pension
funds etc. could have further eased pressure on cash flow
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« Installation of thousands of tippy taps by
DWN and NCE etc.

* Provision of shelter and food for hundreds of
homeless people including children
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— Manufacturing: -19.6% (Meat processing -40.8%, Beverages -36.5%)
— Wholesale & retail trade: -11.7%
— Taxes:-17.0%
« Benefiting sector:
— Information & Communication: +17.4%
— Health: +4.8%
— Agriculture 5.9%, but not Covid related
« K-shape recovery expected worsening the already high income inequality in
Namibia - Gini-coefficient of 0.56 (2016).
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* 55.9% of respondents did not report any
change in employment.

62.6%, which is expected to increase to 70.4%

0
(202 22y and oo iy alzs/ 2 * Instead of retrenching employees, employers
often reduced wages and salaries.
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Pension Fund, Unem
« Regain fiscal space:
«» long overdue reform of the Public Service Medical Aid Scheme that is
subsidized by about NAD2.6 billion per annum
<« reform incl. closure of Public Enterprises (Air Namibia is being
liquidated).

ety net - National Heal
ployment Benefits, etc.
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